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Optima Portfolio Series

Optima Portfolio Series (platform code of managed account)
The Optima Portfolio maintains Forbes Fava Seville’s overarching investment philosophy as an advocate for active management whilst enabling a somewhat cost-aware approach. The portfolio invests across both defensive asset classes (such as fixed interest and cash) and growth asset classes (such as equities, property and alternatives).  
Over the long term, the portfolio aims to have a 2% allocation to defensive assets and a 98% allocation to growth assets. However, these allocations will be actively managed within the allowed ranges depending on market conditions. The portfolio aims to provide exposure to a diverse range of quality active managers and some lower-cost managers within a reduced fee budget. Typically, cost reduction is achieved by: 
· reducing asset allocation to asset classes with higher associated fees, whilst still maintaining the overall growth/defensive split, and 
· employing low-cost managers for sub-asset classes where outperformance potential is deemed to be the least attractive within a given asset class.
The Optima High Growth Portfolio is for investors who seek a high level of capital growth. Investors should be prepared to accept a very high level of risk, where the investment objective is to outperform the benchmark, after fees, over a rolling seven-year period.

	Asset class
	Australian Equities
	International Equities
	Property & Infrastructure
	Fixed Interest
	Cash

	Strategic Allocation
	30.50%
	63.50%
	4.00%
	0.00%
	2.00%

	Benchmark
	Bloomberg AusBond Bank Bill Index + 4.25%








Investment Manager
	Name
	Zenith Investment Partners Pty Ltd

	Address
	Level 22, South at Queen & Collins Tower, 379-390 Collins Street
Melbourne VIC 3000

	ABN
	27 103 132 672

	AFSL
	226872



About the Investment Manager
Zenith Investment Partners is one of Australia’s most respected fund research and investment consultancies, with a more than 20-year track record of delivering premium investment research, fund ratings and managed account solutions for financial advisers and their clients.
Today, Zenith supports a rapidly growing number of advisers nationally with investment research and ratings on almost 1,000 investment products, as well as managing more than 180 investment portfolios for advisers and their clients. Zenith is distinguished by the experience and capability of its in-house research team, which delivers critical inputs to the ongoing success of its managed accounts offering.

Zenith’s Investment Philosophy
Zenith’s investment philosophy is anchored in the belief that quality, active investment management will outperform broad markets over time, while mitigating risk. It’s this belief that continues to provide the basis for how Zenith manages portfolios today, driven by six fundamental investment beliefs.
· Markets are inefficient and present opportunities to outperform.
· Diversification leads to higher confidence of meeting objectives.
· Medium-term risks, opportunities and thematics should be managed dynamically to achieve better outcomes.
· Accept that markets are risky, but manage, allocate and monitor risk.
· Research is key, adds value and permits evolution over time.
· Be aware, prepared, patient; review, adjust and adopt according to objectives, beliefs and process.

Forbes Fava Seville Advisers’ Investment Philosophy
· Client-Centric Approach: We believe in putting our clients’ needs first. Our holistic advice is tailored to each individual’s financial goals, risk tolerance and life circumstances. We strive to build long-term relationships based on trust and transparency.
· Comprehensive Financial Planning: Our philosophy encompasses all aspects of financial planning, including superannuation, retirement, estate planning, tax strategies and insurance. We aim to provide a well-rounded plan that addresses every facet of our clients’ financial lives.
· Diversification and Risk Management: We advocate for a diversified investment portfolio to mitigate risks and enhance returns. By spreading investments across various asset classes and sectors, we aim to protect our clients’ wealth from market volatility.
· Long-Term Perspective: We focus on long-term growth rather than short-term gains. Our investment strategies are designed to build sustainable wealth over time, aligning with our clients’ future financial goals.
· Continuous Education and Adaptation: The financial landscape is ever-changing. We commit to continuous learning and adapting our strategies to stay ahead of market trends and regulatory changes. This ensures that our clients receive the most current and effective advice.
· Transparent Communication: We maintain open and honest communication with our clients. Regular updates and clear explanations of our investment decisions help clients feel confident and informed about their financial journey.
Benefits of managed accounts
· Access to expertise: Investors can leverage the insights of a professional investment manager who uses quantitative and qualitative research methods to make data-driven decisions. This can include using advanced software for portfolio optimisation and risk assessment.
· Goal-oriented investment: Managed accounts can be aligned with specific financial objectives, such as retirement funding, wealth accumulation or legacy planning. Advisers can incorporate various asset classes including equities, fixed income, alternatives, and cash equivalents, to meet these goals.
· Reduced emotional investing: Professional management helps mitigate emotional decision-making by adhering to predefined strategies, thus reducing the impact of behavioural biases on investment outcomes.
· Higher performance potential: Managed accounts can adapt to market conditions, as the investment manager has the authority to implement investment holding trades on the investor’s behalf. This can provide exposure to the best investments available at the right time, maximising performance potential and reducing risk in your portfolio.
· Stronger compliance: Managed accounts operate as a Managed Investment Scheme under Corporations Law, requiring them to adhere to strict governance and regulatory requirements. The structure ensures that the portfolio is always managed and maintained within the agreed risk profile.
· Less paperwork: A managed account can be updated efficiently and rebalanced regularly within clearly identified guidelines, without the investor needing to sign additional paperwork. This could increase the efficiency and timeliness of implementation. 
Key Risks 
· Limited control: The investors cede control over investment decisions, which may not align with the preferences of all investors. This loss of control can lead to dissatisfaction if the investment strategy does not meet expectations.
· Fees: The fees and expenses will typically be higher compared to investing directly in the underlying assets, due to the investment manager’s fees. 
· Model manager risk: Risks associated with the level of diversification in particular managed account models, the subjective nature of investment decisions made by the investment manager, and potential changes to the investment manager such as the loss of key staff and the investment manager failing to effectively implement their stated investment philosophy.
· Performance variability: While professional management can enhance performance, there are no guarantees. Performance can vary based on the strategies employed and market dynamics. It's important for investors to review historical performance and risk metrics before selecting a manager.
· Market and investment risk: There are no assurances that the investment objective of the managed account will be achieved and the performance of the managed account is not guaranteed. The value of assets within the managed account may rise and fall due to market movements, while the investment income may also fluctuate in response to the income earned by the underlying assets. 
· Legal and regulatory risk: The laws governing the operation of the managed account may change, affecting the operation of the scheme. Additionally, taxation and other applicable laws may also change, impacting the benefits of the managed account. 
· Operational risk: Risks associated with the operation of the managed account, such as:
· the actual asset holdings in the managed account are unlikely to exactly match the holdings of the investor’s chosen model
· the amount of trading associated with rebalances will impact the trading costs and investment performance
· if rebalances are suspended, then the managed account may not reflect the most recent investment decisions made by the investment managers 
· during the rebalance process, it is possible that the completion of a trade may be delayed, and
· system failures within the investment manager’s organisation may cause delays and inaccuracies.

Benefits
Investing into the Optima managed accounts will allow you to benefit from a professionally managed portfolio, while retaining liquidity and the potential for long-term capital appreciation.

	Why this strategy is appropriate for you
	· Managed accounts allow us to appoint an external, professional investment manager to construct and manage the recommended portfolio and we have appointed Zenith Investment Partners (Zenith) as the investment manager to assist us in this solution. Through this approach, we can draw on Zenith’s expertise and resources on a continuous basis in managing the recommended portfolio to align with emerging market trends and economic conditions. 
· The recommended managed account was selected based on your needs & objectives, investment horizon and risk tolerance level. The asset allocation and investment selection of this managed account are actively managed by Zenith and Forbes Fava Seville, according to the underlying investment strategy of the portfolio. 
· Zenith and Forbes Fava Seville will monitor the ongoing performance of the Optima portfolios and make changes to the investment composition to suit market conditions. Once the underlying holdings are adjusted at the portfolio level, your managed account investment will be automatically rebalanced to align to this change. This removes the need for you to sign additional paperwork, increasing the timeliness and efficiency of implementation. 
· Managed accounts operate as a Managed Investment Scheme under Corporations Law and must adhere to strict governance and regulatory requirements. This structure ensures that your portfolio is always managed and maintained within the agreed risk profile.
· You will be able to access detailed reporting to check the underlying investments and any changes made on your behalf. You will also receive quarterly portfolio updates from Zenith about the performance, as well as any changes made within the quarter. 
· A managed account allows you to invest in a portfolio of professionally managed investments, while retaining ownership of the investments. It will also give you access to liquid investments that you can draw on at any time whilst achieving income and growth over the long term.

	
	

	Points you should consider
	· Investing in the recommended managed account requires additional fees to be paid.
· Zenith charges an investment fee for providing their expertise and resources as the investment manager. 
· Ironbark Asset Management Pty Ltd functions as the responsible entity for these accounts. They charge a percentage-based fee for the regulatory and legal obligations they undertake as the responsible entity. 
Expand, being the platform host of the recommended managed       account, will collect these fees monthly in arrears from the cash allocation of your portfolio on behalf of these entities. These costs are in addition to the investment fees (ICR) charged by the underlying fund managers. 
· Although Zenith holds the primary responsibility for the ongoing management of the recommended managed account, initial portfolio selection as well as future investment changes will be actioned in collaboration with Forbes Fava Seville. This allows us to ensure that the recommended portfolio continues to align with our investment philosophy and risk appetite. 
· Any future portfolio rebalances performed on your behalf may result in capital gains/losses. 
· While a rebalance within the recommended managed account will be automatically implemented, any changes to the rest of the portfolio or other actions such as contributions or withdrawals will still require your authorisation. 

	
	



